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compulsory contributins and compulsory labor of servile
persons instead of competitive contracts. The various
classes of the population became stratified along occupa-
tional lines and the burden of state requirements was im-
posed on the mewly created groups on the principle of
joint liability.

This development means the throttling of ancient cap-
italism. A conscript army takes the place of the mer-
cenaries and ships are provided by compulsory service.
The entire harvest of grain, insofar as regions of surplus
production are concerned, is distributed among the cities
in aceordance with their needs, with the exclusion of
private trade. The building of roads and every other serv-
ice which has to be provided for is laid on the shoulders
of specific personal groups who become attached by in-
heritance to the soil and to their occupations. At the end
the Roman urban communities, acting through their may-
ors in a way not very different from the village community
through its common meeting, demand the return of the rich
city councilmen on property grounds, because the popula-
tion is jointly responsible for the payments and services due
to the state. These services are subject to the principle of
the origo which is erected on the pattern of the {ia of
Ptolemaic Egypt; the compulsory dues of servile persons
can only be rendered in their home commune. After this
system became established the political opportunities for
securing gain were closed to capitalism; in the late Roman
state, based on compulsory contributions (Lesturgiesiaat)
there was as little place for capitalism as in the Egyptian
state organized on the basis of compulsory labor service
(Fronstaat).

Quite different was the fate of the city in the modern era.
Here again its autonomy was progressively taken away.
The English city of the 17th and 18th centuries had ceased
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to be anything but a clique of guilds which could lay claim
only to financial and social class significance. The German
cities of the same period, with the exception of the imperial
cities, were merely geographical entities (Landstad{) in
which everything was ordered from above. In the French
cities this development appeared even earlier, while the
Spanish cities were deprived of their power by Charles V,
in the insurrection of the communeros. The Italian cities
found themselves in the power of the ‘‘signory’’ and those
of Russia never arrived at freedom in the western sense.
Everywhere the military, judicial, and industrial authority
was taken away from the cities. In form the old rights
were as a rule unchanged, but in fact the modern city was
deprived of its freedom as effectively as had happened in
antiquity with the establishment of the Roman dominion,
though in contrast with antiquity they came under the
power of competing national states in a condition of per-
petual struggle for power in peace or war. This com-
petitive struggle created the largest opportunities for
modern western capitalism. The separate states had to
compete for mobile capital, which dictated to them the
conditions under which it would assist them to power.
Out of this alliance of the state with capital, dictated by
necessity, arose the national citizen class, the bourgeoisie in
the modern sense of the word. Hence it is the closed na-
tional state which afforded to capitalism its chance for
development—and as long as the national state does not
give place to a world empire capitalism also will endure.
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